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SUBJECT: NOON PRESS BRIEFING— NATIONALIZATION OF 
OWENS-ILLINOIS IN VENEZUELA 

FOLLOWING EXCHANGE OCCURRED AT TODAY'S NOON PRESS BRIEFING, 
WED. APRIL 7, L976: 

Q: DOES THE DEPARTMENT HAVE ANY STATEMENT ON THE ACTION 
OF THE VENEZUELAN GOVERNMENT IN EXPROPRIATING THE HOLDINGS 
OF THE OWENS-ILLINOIS COMPANY IN VENEZUELA? 

A: WELL, FIRST OUR POSITION ON EXPROPRIATION OF FOREIGN 
INVESTMENTS IS WELL KNOWN. WE BELIEVE THAT IN ACCORDANCE 
WITH INTERNATIONAL LAW, WE EXPECT THAT EXPROPRIATION WHEN 
IT OCCURS WILL BE FOR A PUBLIC PURPOSE, NON-DISCRIMINATOR Y 
IN CHARACTER, AND ACCOMPANIED BY PROMPT, ADEQUATE AND 
EFFECTIVE COMPENSATION. WE DO NOT YET HAVE SUFFICIENT 
INFORMATION ON THE NATIONALIZATION OR THE ANNOUNCEMENT OF 
THE NATIONALIZATION OF OWENS-ILLINOIS TO DETERMINE WHETHER 
IT MEETS THIS CRITERIA. NOW, WHILE THE VENEZUELAN 
GOVERNMENT'S STATEMENT DOES INDICATE THAT JUST INDEMNIZATION 
WILL BE AUTHORIZED, I WOULD SAY THAT WE ARE CONCERNED ABOUT 
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Q: IS THERE ANY CRIMINAL SANCTION? 

A: YES. MY REFERENCE IS THAT THE ANNOUNCEMENT THAT I 
SAW, THE RELEASE THAT THEY PUT OUT IS THAT THEY WERE 
DOING THIS, BECAUSE THEY SAID THAT THIS COMPANY HAD 
VIOLATED THE LAWS AND I THINK THEY SAID THE CONSTITUTIONAL 
NORMS OF VENEZUELA. 

Q: SEEMINGLY, THAT THE VENEZUELAN GOVERNMENT TOOK 
EXCEPTION TO THE FACT THAT THE COMPANY WAS NEGOTIATING 
WITH TERRORIST WHO KIDNAPPED ONE OF THEIR EXECUTIVES, IS 
IT NOT THE U.S. POLICY NEVER TO NEGOTIATE WITH TERRORISTS 
IN A KIDNAPPING CASE AND DOES THE USG HAVE AN ATTITUDE TO 
THE ACTION TAKEN BY THE COMPANY? 

A: WELL, OUR POSITION ON THIS SUBJECT IS WELL KNOWN, OF 
COURSE. BUT, I UNDERSTAND WHAT THE VENEZUELAN GOVERNMENT 
SAID WAS THAT THE REASON FOR THEIR ACTION WAS THAT THE 
COMPANY HAD VIOLATED THEIR LAWS AND THAT WAS THE REASON 
THEY WERE TAKING THIS STEP OF EXPROPRIATION. AND, ALL I 
AM SAYING IS THAT WE ARE CONCERNED ABOUT THE USE OF 
EXPROPRIATION AS A CRIMINAL SANCTION. 

Q: ARE YOU SAYING THAT THEIR IS NO RE-EXAMINATION NOW 
GOING ON IN THE STATE DEPARTMENT OVER HOW TO DEAL WITH 
TERRORISM WITH A POSSIBLE REVIEW OF THE ADMONITION NEVER 
TO MAKE A DEAL WITH TERRORISTS? 

A: I AM NOT AWARE OF ANY REVIEW OR CHANGE. KISSINGER 
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